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Classification: Public 

Key Decision: No 

Gravesham Borough Council 

Report to: Cabinet 

Date: 3 October 2022 

Reporting officer: Sarah Parfitt, Director (Corporate Services) 

Subject: Risks and Financial Pressures 

Purpose and summary of report:  

To provide Members with an update on the financial challenges facing the Council from the 
current economic situation and to inform Members of the proposed work of the Corporate 
Improvement Team. 
 

Recommendations: 

1. This is an information only report. 

Key Implications: 

Item Implications 

Legal N/A – report is for information only. 

Finance and Value for 
Money 

The potential financial implications are set out in the main body of 
the report. 

Corporate Plan N/A – report is for information only. 

Climate Change  N/A – report is for information only. 

 
 

1. Introduction 

1.1 In May 2022 Cabinet received a report providing information on the service 
delivery and financial risks to the Council, residents and businesses stemming 
from the current economic situation. This report builds on the report in May and 
focuses specifically on the impacts on the Council, which are particularly relevant 
as it begins to consider setting revenue and capital budgets for General Fund and 
HRA Services for 2023-24 and beyond. 
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2. EXECUTIVE SUMMARY 

2.1 In February 2020, Full Council considered the financial position of the General 
Fund of the council. At that time the proactive strategy adopted by the council 
since 2016 had enabled the 2020/21 budget proposal to be presented alongside a 
Medium Term Financial Plan which required no additional savings to be delivered 
in the plan period, representing a fully balanced budget for the council to 2028/29.   

2.2 The COVID-19 Pandemic created significant uncertainty regarding the potential 
impacts on the economy and new challenges to the future sustainability of the 
council.  This situation has been compounded by the ongoing and prolonged 
uncertainty around the future funding of local government.   

2.3 Due to the events of the previous two years, in February 2022 Full Council were 
again presented with a situation of emerging pressures on the council’s financial 
position, with financial projections at that time indicating a budget gap of c. £3m 
emerging in 2026/27 within the General Fund.  The Medium Term Financial 
Strategy approved at that time set out a proactive programme of activity to fully 
respond to these new budgetary pressures. 

2.4 In May 2022, Cabinet was informed of further pressures being placed on the 
council’s budgets due to the national fiscal and economic situation, emanating 
from the ongoing effects of the COVID-19 Pandemic, increasing service pressures 
in areas such as homelessness, and inflationary pressures affecting works and 
service contracts, energy costs and pay. 

2.5 The updated financial projections contained within this report indicate that, were 
the council to take no action to respond to these expenditure pressures, the 
council would need to take action to manage a budget gap of c. £4.6m emerging 
in 2024/25.   

2.6 This outlook is improved to some extent when implementation of the activity set 
out and agreed within the Medium Term Financial Strategy is profiled into the 
financial projections of the council.  It is critical to note, however, that this is 
predicated on the activity being delivered in full.  After delivery of this activity, 
intended to provide £3m of savings in the period to 2026/27, the council would still 
need to respond to a remaining budget gap of a further £1.7m which would 
emerge from 2024/25. 

2.7 Rental Income from dwellings is the primary source of income for the Housing 
Revenue Account.  The need to maximise rental income to address growing 
expenditure pressures is critical in the Housing Revenue Account.  The financial 
projections within this report demonstrate the increasing challenges to the delivery 
of services to council tenants due to expected rent levels not being able to keep 
pace with the expenditure pressures, particularly in 2023/24 if there is no 
additional government support to off-set any Direction to increase rent levels at a 
level below inflation. This will impact on the level of service delivered to tenants for 
responsive repairs and maintenance, the council’s ability to deliver any enhanced 
Decent Homes Standard and improve the energy efficiency of its housing stock.   
Any reduction of income to the HRA will also detrimentally impact the council’s 
intentions around increasing the supply of council housing in the borough. 
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3. General Fund – Current Financial Position 

3.1 The approved Original Net Revenue Budget Requirement for 2022/23 was 
£12,461,820. Planned in-year expenditure was greater than expected income for 
the year, requiring £1,453,370 of Usable Working Balances to be used to produce 
an overall balanced budget. This action was in accordance with the Council’s 
Medium Term Financial Strategy. Budget monitoring for Quarter One 2022/23 

(period to 30 June 2022) indicated an in-year budget shortfall of £141,230. 

3.2 The approved Capital Programme for 2022/23 (including items carried forward) 
includes projects totalling £79.5m. 

 

4. General Fund - Emerging Financial Pressures 

4.1 Energy Costs 

4.1.1 Wholesale energy costs have significantly increased in the last year, with 
Government announcing previously support to domestic customers in 
meeting these costs. On 8th September, Prime Minister Liz Truss's opening 
speech on the energy policy debate indicated that government support for 
energy costs would be extended: 
 

4.1.2 “We will also support all businesses, charities and public sector 
organisations with their energy costs this winter – offering an equivalent 
guarantee for 6 months.” 

 
4.1.3 No further details on the announcement had been released at the time of 

preparing this report and it is unclear how this may affect existing 
contracts. 
 

4.1.4 The energy requirements of the council are procured through LASER 
Energy, which is part of the Commercial Services Group, a company 
wholly owned by Kent County Council. Energy prices are currently fixed 
until October 2022, so the impact of cost increases on unit price per 
kilowatt hour is likely to be felt in the second half of the financial year. 
 

4.1.5 The General Fund currently budgets £350,000 annually heating and 
lighting its administrative buildings, other operational buildings, and street 
lighting.  

 
4.1.6 LASER has mitigated against a large proportion of the market extremes 

through its flexible procurement approach by purchasing energy 
requirements for its customers in advance. However, prices remain 
substantially high.  During the budget setting process the Finance Team 
will be working closely with the Property Team to further analyse the 
council’s energy usage; initial analysis indicates higher costs of at least a 
further £190,000 per annum. 

 
4.1.7 The council’s budget is also feeling the impact of rising energy costs 

through the Management Fee received from Gravesham Community 
Leisure Limited (GCLL). Earlier in the year GCLL invoked the clause in its 
contract which places a legal obligation on the council to adjust the 
management fee should the unit cost of utilities rise. Following analysis by 
the council’s Finance Team, a reduction of £45,128 in the annual 
management fee for 2022/23 was agreed, though further adjustments to 
the management fee in future years could be requested. 
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4.2 Fuel Costs 

4.2.1 The Council operates over 120 vehicles in delivering services to the 
residents of the borough, with the fleet increasing over recent years and 
including 18 refuse collection vehicles and 97 small to medium vans. Fuel 
for vehicles is purchased at volume and stored at the Brookvale Depot 
site. Prices per litre have increased significantly over the last two years, 
from £0.88 per litre in March 2020, to £0.97 in March 2021 and £1.37 in 
March 2022. As at the end of August 2022, the price per litre of fuel was 
around £1.42. 

4.2.2 The total Council budget in 2022/23, for fuel held at the Brookvale Depot, 

is £303,260. 

4.2.3 Given the pattern of price movements to date in 2022/23, an additional 
cost compared to budget of £100k is projected for the year. Of this, around 
£80k would fall on the General Fund, with £20k applicable to the HRA.  

4.2.4 Although it is very difficult to predict future prices, the default assumption is 
that it is unlikely that there would be a return to 2020 or 2021 price levels 
anytime during the MTFP period. Resultantly the costs described above 
have been projected forwards in perpetuity. 

4.3 Inflation 

4.3.1 The latest release from the Office of National Statistics reported that the 
Consumer Prices Index (CPI) was 9.9% in the 12 months to August 2022, 
slightly down from 10.1% in July, but up from 9.4% in June. Rising food 
prices continues to be the largest single contributor to the change between 
months. 

4.3.2 Analysis indicates that the General Fund spends some £14m on supplies 
and works contracts each year.  
 

4.3.3 The 2022/23 General Fund budget includes a general £250k provision for 
price increases due to inflation, which currently increases by £90k per 
annum over the life of the Medium Term Financial Plan (MTFP).  

4.3.4 This budget is likely to be under significant pressure due to energy price 
rises, and inflationary increases to contractual costs, particularly in the 
immediate period. For later years within the MTFP, the provision will need 
to be reviewed in the light of current and projected costs at that time. 

4.4 Homelessness 

4.4.1 Temporary accommodation within the Homelessness service continues to 
be financially challenging. The current rate of expenditure is an average of 
around £142k per month. On a straight-line basis, this would mean total 

expenditure for 2022/23 of just over £1.7m. 

4.4.2 The current Homelessness Prevention Grant received for 2022/23 is 
£352k, with expected receipts from Housing Benefit recovered anticipated 
to be around £302k.  

4.4.3 Taking these factors into account, the projected net position at the end of 
2022/23 is an overspend of £1,050k. Without any further government 
funding, reductions in demand or action to reduce costs, this overspend 
will fall directly onto the council. Additionally, there is no certainty on 
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funding in future years, nor does demand for the service currently show 
any immediate sign of receding. 

4.5 Staff Pay 

4.5.1 On 27 October 2021, the Autumn Budget and Spending Review 2021 
announced that public sector workers would receive “fair and affordable” 
pay rises across the 2022/23 to 2024/25 Spending Review period.  

4.5.2 Gravesham, like many other local authorities, budgeted 2% for pay 
increases in 2022/23 whilst also budgeting for the 1.25% increase in 
National Insurance Contributions that became effective from April 2022. 

4.5.3 The Final pay offer from the National Employers for Local Government 
Services made in July 2022 comprises of a basic salary increase on all 
scales of £1,925, plus an increase on other allowances of 4.04% for all 
grades up to Service Manager.  Unions are now consulting with their 
members, with UNISON’s consultation running from 15 August to 19 
September, and GMB’s starting on 22 August and running to 21 October. 
Both Unions are taking a neutral stance on whether the offer should be 
accepted or rejected. Unite will be consulting its members with a 
recommendation that the offer should be rejected, and its consultation will 

run from the end of August to 14 October. 

4.5.4 The impact of these increases would mean overall pay rises ranging from 
between 10.4% and 1.4% across the salary scale spectrum (with 10.4% 
representing the pay increase at the lowest salary scale). Given the 
current staffing and grading structure, the proposal would mean a pay 
increase of between 5% and 10% for just over two-thirds of the workforce. 

4.5.5 If adopted, the impact of this proposal on the Council’s MTFP (including 
the effects on Tax, National Insurance and Pension Contributions and 
other allowances) is estimated to be an additional cost of around £750k in 
2022/23 with subsequent inflationary impacts in future years. The existing 
budgetary provision within the MTFP allows for 2% year-on-year 
increases, and thus applying this to the revised base cost in 2022/23 over 
the 10 year period as whole, would result in additional costs of just over 
£8.1m.  

4.5.6 With the focus currently on 2022/23 pay negotiations, there is still further 
uncertainty on how any pay negotiations for 2023/24 may be pitched.  The 
latest Monetary Policy Report suggests that inflation is not expected to 
begin to fall until next year and will not return to the target 2% before Q3 
2024.  Consequently, central assumptions around pay are likely to need to 
be revised for 2023/24, with a modelling assumption of 5% used for the 

purposes of this report. 

4.6 Investment & Borrowing 

4.6.1 The approved Original Net Revenue Budget Requirement for 2022/23 
included estimated income from investments of £814,240. Following 
announcements around the Bank of England Base Rate and monitoring of 
investment activity, this estimate has been revised to £1.189m. 
 

4.6.2 The Treasury Management Strategy Statement for 2022/23 (TMSS) details 
a total borrowing requirement for the council of £71.502m in 22/23, 
£55.481m in 23/24 and £6.703m in 24/25. The borrowing requirement for 
the General Fund is £60.683m in 22/23, £46.016m in 23/24 and £0 in 
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24/25. In 23/24 the Council will also need to refinance the short term loans 
secured for The Charter. 

4.6.3 In 2022/23 the most significant capital project relates to the delivery of The 
Charter. 

4.6.4 Assumptions on the future cost of external borrowing were made when 
developing the TMSS 2022/23. Due to the current economic climate, both 
current and future rates are changing constantly. The Council’s Treasury 
Management Consultants, Link, forecast for interest rates as of 9 August 
2022 compared to 7 February 2022 can be seen as follows 

 BoE Base Rate 50-year PWLB 

 7 Feb 2022 9 Aug 2022 7 Feb 2022 9 Aug 2022 

March 2023 1.25% 2.75% 3.20% 2.40% 

March 2024 1.25% 2.50% 3.10% 2.40% 

March 2025 1.25% 2.25% 2.90% 2.40% 

 

4.6.1 The impact of the increased cost of borrowing in 2022/23 would result in 
additional interest costs of just over £600k if the capital programme were 
to progress in line with the budget. Just over £500k of this is recoverable 
from Rosherville Property Development Ltd in due course as it relates to 
loans taken out for The Charter. 

4.7 Fees and Charges Income and Collection Rates (NNDR & Council Tax) 

4.7.1 Assumptions around recovery of income streams following the COVID 
pandemic were built into the approved budget for 2022/23. With the 
increasing pressures on the cost of living, there is a risk that behaviours 
and habits change further as disposable income and potential secondary 
spend is impacted. 

4.7.2 The approved Original Net Revenue Budget Requirement for 2022/23 
included estimated income from fees and charges of £6.988m. Budget 
monitoring for Quarter One 2022/23 has indicated that income levels are 
marginally ahead of expectations currently, with 28.4% of the annual 
budget being achieved against a straight-lined budget profile.  
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4.7.3 As at the 31 August 2022 Council Tax in-year collection was down 0.9% 
compared to 31 August 2021. This equates to reduced cash income of 
£639,000 (Council share -11% or estimated £70,000). This is partially due 
to an increase in the number of households choosing to spread their 
instalments over twelve months as opposed to the norm of ten months; 
numbers opting for this instalment pattern has increased from 2,784 or 
6.3% of households (August 2021) to 4,435 or 10% (August 2022) of 
households. Additionally, there has been a reduction in the amount of 
court time allocated to the council thereby restricting the recovery process.  

4.7.4 With regard to Business Rates as at the 31 August 2022 in-year collection 
was up 16.9% compared to the previous year. This equates to increased 
cash income of £4,175,000 (Council share – 40% or estimated 
£1,670,000) This is partially due in part to the award of just under £1.7m of 
Covid -19 Additional Relief funding against rate accounts. Additionally, 
changes to the expanded retail discount scheme in July 2021 saw 
government pandemic support reduce from 100% to 66% (and now 50% 
for 2022-2023). 

4.8 Pension Costs 

4.8.1 Long-term assumptions around inflation may impact on the outcomes of 
the forthcoming triennial actuarial review of the Local Government Pension 
Scheme which is due to take place during 2022/23 and the recommended 
levels at which future employer pension contribution rates should be set. 
Inflation is one of the factors the actuary will consider in assessing the 
solvency of the fund and how future employer pension contribution rates 
should be set, therefore it is possible that any impact may be offset by 
assumptions around mortality rates, asset returns etc. 

4.9 Supply chain and capital contracts  

4.9.1 As at Quarter One of 2022/23, the General Fund Capital Programme had a 
working budget of almost £80m. This was heavily dominated by The 
Charter, as well as Property and Land Acquisition Programmes. The 
Charter is being delivered at an agreed cost so is not expected to be 
subject to inflationary pressures, however, supply chain issues and delays 
in construction are not inconceivable. 

4.9.2 The Property and Land Acquisition Programmes are “cash limited” in the 
sense that purchases will only be made if the right opportunities become 
available and are within the existing approved budgetary framework. 

4.9.3 In general terms, across the Council officers are anticipating that repairs 
and service costs may increase by 7% with a corresponding impact on 
supply chains, and thus affecting the overall delivery of the capital 
programme. 

4.9.4 Within the General Fund there is limited exposure to these impacts 
compared to the Housing Capital Programme, however, schemes such as 
Essential Repairs to Buildings, IT Infrastructure Assets and Disabled 
Facilities Grants may be adversely affected.  

4.9.5 Thus potentially, and to stay within the budget agreed by Full Council, it 
may be necessary to adjust the profile of works undertaken within 
schemes accordingly. 
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4.10 Future of Local Government Funding for General Fund Services 

4.10.1 Central Government continues to consider how Local Government should 
be funded over the longer term. The settlement for 2022/23 was a single 
year settlement and included ‘temporary’ allocations for Lower Tier Service 
Grant and Services Grant in lieu of the Fair Funding Review and a longer 
term funding package for Local Government. 
 

4.10.2 Other than support for energy costs, there has been no indication of further 
financial support from central government being offered to local 
government.  A Fiscal Event (referred to in the media as an emergency 
budget) is expected to be announced on 23rd September.  Due to its 
timing, this report does not incorporate any measures contained within the 
emergency budget that may affect the council. 
 

4.10.3 Based on the information contained within this report, an updated Medium 
Term Financial Plan is presented at Appendix One showing the estimated 
financial impact on the council’s General Fund budget position.  This 
indicates an emerging budget gap of c. £4.6m in 2024/25, compared to the 
position reported to Full Council in February 2022 which indicated an 
emerging budget gap of c. £3m in 2026/27. 

 
4.10.4 With no alternative information, the council continues to plan based on its 

central planning assumptions that funding will principally be sourced from 
Council Tax Income and Retained Business Rates income. 
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4.10.5 Council Tax income forms the most significant funding stream for the 
council, albeit the council only receives 11% of the total council tax charge 

paid by Gravesham residents. 

Council Tax Band D Charge 2022/23 

 
 

4.10.6 The Medium Term Financial Strategy sets out the central assumption that 
the Council Tax charge attributable to the council will increase by 2% 
annually, with decisions relating to Council Tax setting made with due 
regard to the guidelines issued annually by the Secretary of State.  
 

4.10.7 Any decision to not increase council tax levels in 2023/24 to 2% as 
modelled will further worsen the council’s financial stability.  

 
4.10.8 Taking into account the guidelines issued by the Secretary of State, any 

decision to increase council tax levels in 2023/24 beyond the 2% modelled 
will be favourable to the council’s financial position.   

 
 
 

5. Housing Revenue Account – Current Financial Position 

5.1 The approved Original Budget for 2022/23 was £30,825,700. Planned in-year 
expenditure was greater than expected income for the year, requiring £324,020 of 
HRA General Reserve to be used to produce an overall balanced budget. This 
action was in accordance with the council’s Medium Term Financial Strategy. 

5.2 Budget monitoring for Quarter One 2022/23 (period to 30 June 2022) indicated 
that a further £196,270 will need to be drawn from the General Reserve to meet 

an expected in-year budget shortfall. 

5.3 The approved Capital Programme for 2022/23 (including items carried forward) 
includes projects totalling £25.7m. 
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6. Housing Revenue Account - Emerging Financial Pressures 

6.1 Housing Rents 

6.1.1 Current government policy permits annual rent increases for both social 
and affordable rent properties up to CPI+1% from April 2020 for a period of 
at least 5 years. Direction on rent levels is issued annually by the 
Regulator of Social Housing. 

6.1.2 At the end of August, the Department for Levelling Up, Housing and 
Communities (DLUHC) issued a consultation document indicating that it 
was minded to direct the Regulator of Social Housing to introduce a rent 
ceiling from 1 April 2023 to 31 March 2024, which would act as an upper 
limit on the maximum amount by which Registered Providers of social 
housing can increase rents in that year.  The consultation considers upper 
limits of 3%, 5% and 7%, although indicates that a 5% upper limit is what 
is being considered in the draft direction. 

6.1.3 If rent increases were restricted to a 5% increase in 2023/24, as per the 
current consultation, then this would result in a loss of some £1.532m 
income next year.  Over the life of the HRA Business Plan (30 years) the 
year-on-year impact results in a total loss to the HRA of £30.28m. This 
would create further challenges to the delivery of services to council 
tenants, as expected income levels would not be able to keep pace with 
the expenditure pressures the HRA set out further in this report.  This will 
impact on the level of service delivered to tenants for responsive repairs 
and maintenance, the council’s ability to deliver any enhanced Decent 
Homes Standard and improve the energy efficiency of its housing stock.  
Any reduction of income to the HRA will also detrimentally impact the 
council’s intentions around increasing the supply of council housing in the 

borough.  

6.1.4 At the time of writing this report, there has been no indication of financial 
support from central government being offered to stock-holding authorities 
to offset this potential loss of income due to policy direction.  

6.1.5 The 2022/23 budget assumed the sale of 20 dwellings under the Right to 
Buy legislation which was consistent with previous years. However, 
twenty-two properties have been sold to date. It remains unclear whether 
the current economic climate will impact on the rate of sales but if the 
current trend were to continue for the remainder of the year, then the HRA 
could see a reduction of 50 dwellings in 2022/23. If 50 properties were to 
be sold in 2022/23, this would result in a potential loss of rental income of 
£72.4k in the current and future years. 

6.2 Energy Costs 

6.2.1 As set out in Section 4.1 of this report, plans to support businesses, 
charities and public sector organisations with their energy costs this winter 
were announced by central government in September.  It is not yet clear 
how this will affect the energy costs of the council. 

 
6.2.2 The energy requirements of the council are procured through LASER 

Energy, which is part of the Commercial Services Group, a company 
wholly owned by Kent County Council. Energy prices are currently fixed 
until October 2022, so the impact of cost increases on unit price per 
kilowatt hour is likely to be felt in the second half of the financial year. 
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6.2.3 The HRA budget for 2022/23 includes a provision of £216,570 for 
electricity and gas for heating and lighting in communal areas in HRA 
properties.  The HRA Business Plan incorporates an inflationary increase 
to account for anticipated movements in the energy market. 

 
6.3 Fuel Costs 

6.3.1 The Council operates over 120 vehicles in delivering services to the 
residents of the borough, with the fleet increasing over recent years and 
including 18 refuse collection vehicles and 97 small to medium vans. Fuel 
for vehicles is purchased at volume and stored at the Brookvale Depot 
site. Prices per litre have increased significantly over the last two years, 
from £0.88 per litre in March 2020, to £0.97 in March 2021 and £1.37 in 
March 2022. As at the end of August 2022, the price per litre of fuel was 
around £1.42. 

6.3.2 The total Council budget in 2022/23, for fuel held at the Brookvale Depot, 
is £303,260. 

6.3.3 Given the pattern of price movements to date in 2022/23, an additional 
cost compared to budget of £100k is projected for the year. Of this, around 

£80k would fall on the General Fund, with £20k applicable to the HRA.  

6.3.4 Although it is very difficult to predict future prices, the default assumption is 
that it is unlikely that there would be a return to 2020 or 2021 price levels 
anytime during the Business Plan period. Resultantly the costs described 

above have been projected forwards in perpetuity. 

6.4 Inflation 

6.4.1 The latest release from the Office of National Statistics reported that the 
Consumer Prices Index (CPI) was 9.9% in the 12 months to August 2022, 
slightly down from 10.1% in July, but up from 9.4% in June. Rising food 
prices continues to be the largest single contributor to the change between 
months. 

6.4.2 Analysis indicates that the HRA Spends some £22m on supplies and 
works contracts each year.  
 

6.4.3 Unlike the General Fund, the HRA does not include a specific inflation 
budget. However, when modelling future costs within the HRA, the 30-year 
HRA Business Plan does inflate costs to forecast the impact in future 
years. Different inflationary increase can be applied to each area of spend 
whichever is most appropriate. Previous inflationary increases considered 
within the Business Plan have, however, been modest in comparison to 
the levels currently being experienced. 

 
6.4.4 The current version of the HRA Business Plan has responsive and cyclical 

repair costs as well as capital scheme costs increasing by as much as 
17% in 2023/24 and 4% for the subsequent two years before falling back 
to the standard assumption of 2.5% from 2026/27. The HRA Business 
Plan has other cost increasing by between 10.25% and 11.25% in 2023/24 
and 3.5%-4.5% for the subsequent two years before falling back to the 

standard assumption of inflation 2.5%. 

6.4.5 The assumptions for 2026/27 and beyond will need to be reviewed in time 
considering current expectations at the time. 
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6.5 Staff Pay 

6.5.1 On 27 October 2021, the Autumn Budget and Spending Review 2021 
announced that public sector workers would receive “fair and affordable” 
pay rises across the 2022/23 to 2024/25 Spending Review period.  

6.5.2 Gravesham, like many other local authorities, budgeted 2% for pay 
increases in 2022/23 whilst also budgeting for the 1.25% increase in 

National Insurance Contributions that became effective from April 2022. 

6.5.3 The Final pay offer from the National Employers for Local Government 
Services made in July 2022 comprises of a basic salary increase on all 
scales of £1,925, plus an increase on other allowances of 4.04% for all 
grades up to Service Manager. Unions are now consulting with their 
members, with UNISON’s consultation running from 15 August to 19 
September, and GMB’s starting on 22 August and running to 21 October. 
Both Unions are taking a neutral stance on whether the offer should be 
accepted or rejected. Unite will be consulting its members with a 
recommendation that the offer should be rejected, and its consultation will 
run from the end of August to 14 October. 
 

6.5.4 The impact of these increases would mean overall pay rises ranging from 
just over 10.5% at starting scale, to just over 2.7% at Director level. Given 
the current staffing and grading structure, the proposal would mean a pay 
increase of between 5% and 10% for just under 97% of the HRA’s 
workforce. 
 

6.5.5 If adopted, the impact of this on the Council’s HRA Business Plan would 
be an additional cost of around £294k in 2022/23 with subsequent 
inflationary impacts in future years.  

 
6.5.6 With the focus currently on 2022/23 pay negotiations, there is still further 

uncertainty on how any pay negotiations for 2023/24 may be pitched.  The 
latest Monetary Policy Report suggests that inflation is not expected to 
begin to fall until next year and will not return to the target 2% before Q3 
2024.  Consequently, central assumptions around pay are likely to need to 
be revised for 2023/24, with a modelling assumption of 5% used for the 

purposes of this report. 

6.6 Investment & Borrowing 

6.6.1 The HRA receives a share of interest earned on various reserve balances 
held such as the Major Repairs, HRA General and 1-4-1 reserves as well 
as on the HRA’s annual cash balances (rental and service charge income 
net of revenue and capital expenses). The HRA’s reserve balances have 
reduced in recent years, down from £20.696m in 2019/20 to £15.541m at 
the start of 2021/22 as has the HRA’s equated monthly cash balance, 
which has fallen from £7.519m in 2019/20 to £3.751m 2021/22. Had 
reserve levels and the equated monthly cash balances remained static, the 
benefit of improving interest rates could have been substantial however, 
against an investment income budget of £40k, the forecast benefit for the 

HRA is likely to be in the region of £25k-£30k in 2022/23.  

6.6.2 The Treasury Management Strategy Statement for 2022/23 (TMSS) details 
a borrowing requirement of £71.502m in 22/23, £55.481m in 23/24 and 
£6.703m in 24/25. The borrowing requirement for the HRA is £10.818m in 
22/23, £9.465m in 23/24 and £6.703m in 24/25. 
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6.6.3 Assumptions on the future cost of external borrowing were made when 
developing the TMSS 2022/23. Due to the current economic climate, both 
current and future rates are changing constantly. The Council’s Treasury 
Management Consultants, Link, forecast for interest rates as of 9 August 
2022 compared to 7 February 2022 can be seen as follows 

 BoE Base Rate 50-year PWLB 

 7 Feb 2022 9 Aug 2022 7 Feb 2022 9 Aug 2022 

March 2023 1.25% 2.75% 3.20% 2.40% 

March 2024 1.25% 2.50% 3.10% 2.40% 

March 2025 1.25% 2.25% 2.90% 2.40% 

 

6.6.4 The impact of the increased cost of borrowing in 2022/23 would result in 
additional interest costs of £92k if the capital programme were to progress 
in line with the budget. 

6.6.5 However, the new build programme is not progressing as originally 
planned and therefore the borrowing requirement for the year is below the 
level originally anticipated. Therefore, despite the increase in the cost of 
borrowing, on the basis that less external borrowing will be required then 
there would be potential in year savings. Officers are working closely with 
colleagues in Housing to determine the expected level of spend in the 

current year and consequently the impact on external borrowing costs. 

6.7 Fees and Charges Income and Collection Rates 

6.7.1 There is limited income for the HRA from Fees and Charges, beyond rent 
and service charges. The budgets for such income lines have been 
reduced significantly because of COVID as hire of halls/rooms has been 
either non-existent or significantly reduced. These budget lines will be 
reviewed as part of the budget setting process for 2023/24 with a view to 
increasing them if appropriate. 
 

6.8 Pension Costs 

6.8.1 Long-term assumptions around inflation may impact on the outcomes of 
the forthcoming triennial actuarial review of the Local Government Pension 
Scheme which is due to take place during 2022/23 and the recommended 
levels at which future employer pension contribution rates should be set. 
Inflation is one of the factors the actuary will consider in assessing the 
solvency of the fund and how future employer pension contribution rates 
should be set, therefore it is possible that any impact may be offset by 
assumptions around mortality rates, asset returns etc. 

6.9 Supply chain and capital contracts  

6.9.1 The current global supply chain issues and material cost rises are having 

an impact on Housing budgets for several different reasons. 

6.9.2 The Council is currently experiencing a higher-than-normal number of void 
properties within its housing portfolio.  At the same time, the properties 
which are being returned are requiring significantly more work to be 

undertaken prior to them being re-let to new tenants. 
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6.9.3 Over the last few years, the Housing workforce has been increased to 
enable a larger proportion of repairs and maintenance and elements of the 
capital programme to be undertaken in-house without the need to engage 
external contractors.  This has resulted in significant efficiencies both in 
terms of response times and cost.  However, due to recent difficulties in 
recruiting to vacancies has meant a heavier reliance again on external 

contractors. 

6.9.4 These two factors combined are resulting in the cost of both general 
repairs and maintenance and works to void properties increasing 
significantly. 

6.9.5 Contractors that have been engaged to undertake elements of the capital 
programme are seeking to increase the costs they can charge for work in. 

6.9.6 The estimated impact on individual schemes within the HRA capital 
programmes is an inflationary impact of between 7 and 10% which 
equates to a total additional cost of approximately £551k.  The HRA 
Business Plan considers the rising cost of capital works in future years.  
Officers within Housing are reviewing the current capital programme to 
ensure that works carried out are within the overall budget envelope 
approved however, this may result in some schemes being scaled back or 
delayed. 

6.10 Depreciation Charges 

6.10.1 In 2019/20 the Council’s housing stock was valued at £320.8m, following 
an external valuation, this increased to £409m in 2020/21 (an increase of 
27.5%). Depreciation is the process of allocating the cost of an asset over 
its useful life, so the increase in the overall valuation in March 2021, 
increased the depreciation charge to the HRA to £8.6m in 2021/22 
compared to £6.7m in 2020/21. Whilst the depreciation charge credits the 
Major Repairs Reserve, which the Council is required to maintain and uses 
as a funding source for future capital works, a further increase in the 
valuation of the housing stock in March 2022 resulting in an even higher 
depreciation charge will place significant pressure on the HRA’s ongoing 
viability.  

6.10.2 Officers have reviewed the current policy and following a request from 
Grant Thornton, the Council’s External Auditors, to treat each dwelling as a 
separate component, it is therefore an appropriate time to amend the 
policy. This would result in a reduction in the anticipated charge of just 
over £4m against a potential charge under the existing policy and a saving 
of £1.3m against the budgeted figure. Whilst a saving will potentially be 
generated, it will be necessary to increase the revenue contribution to 
capital (RCCO) by an equivalent amount to ensure that there is not a 
negative impact on the HRA’s ability to finance the current capital 
programme. 

6.10.3 Based on the information contained within this report, an updated HRA 
Business Plan is presented at Appendix Three.  This indicates that HRA 
will be unable to sustain its capital programme in its current form based on 
the income restrictions and expenditure pressures set out in this report.  
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7. Responding to these pressures 

7.1 In February 2020 the council had a Medium Term Financial Plan which 
represented a fully balanced budget for the council over the plan period to 
2028/29.  Due to factors beyond the control of the council, in September 2022 the 
Medium Term Financial Plan now indicates the requirement to deliver base 
budget reductions of £4.6m, this including the £3m of reductions already identified 

in February 2022. 

7.2 Past and current robust budget monitoring and internal control arrangements have 
enabled the council to remain resilient in the face of financial challenge. These 
arrangements have never been more important as the council enters a further 
period where expenditure plans, both revenue and capital, require focused 
attention to ensure that opportunities for expenditure reduction and prudent 
income generation are actively pursued to avoid unsustainable drawdowns from 
reserves and working balances. 

7.3 The Medium Term Financial Strategy includes the objective to ensure that the 
council remains resilient for the longer term. In February 2022, the council 
adopted a new five-year Medium Term Financial Strategy (MTFS), which set out 
the need to deliver £3m of initiatives within the General Fund by 2026/27 to 
ensure that it would continue to have a robust and stable financial basis on which 
to deliver quality council services. The Medium Term Financial Strategy (MTFS) 
adopted by Full Council in February presented a budget gap at that time of c. £3m 
emerging in 2026/27. The MTFS also set out how this budget gap was planned to 

be addressed: 

• Budget Rationalisation - The Council will be seeking to continue the 
development and robustness of its financial management, monitoring and 
planning arrangements.  The Council will also undertake specific exercises 
to review it reserves and challenge spend and budgetary provisions and 
ensure that budgetary provisions remain fit for purpose, particularly given 
the changing operations of and demands on the organisation. The 
outcomes from this exercise are anticipated to generate a £800,000 net 
reduction over the MTFS period. 
 

• Fees & Charges - The council recognises that fees and charges are a key 
source of revenue income and will seek to ensure that these continue to 
meet the principal objectives of its Charging Strategy, whilst endeavouring 
to identify new income streams to support the delivery of council services.  
The Council will continue to undertake at least an annual review of its fees 
and charges, and it is envisaged that this will deliver a further £200,000 
over the MTFS period. 

 

• Asset Optimisation - The council owns and operates a number of assets 
and will work to ensure it maintains its optimum asset portfolio and is 
obtaining the best value from the assets it holds.  It is anticipated that this 
activity will deliver £800,000 of base budget reductions over the MTFS 
period. 

 

• Trading and Commercialisation - The council has successfully 
established Rosherville Limited as a Local Authority Trading Company 
and, as primary shareholder, continues to work with the company to 
develop its activity as a means of delivering financial returns to the council 
which can be directed to underpin council services to local residents.  The 
council also continues to seek to conclude its property acquisition strategy 
as a means of supporting economic activity in the borough and to generate 
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further rental income streams.  Activity under this workstream is 
anticipated to generate £500,000 of additional income for the council over 
the MTFS period. 

 
Continuous Improvement Reviews 
 

7.3.1 In addition to the four workstreams set out at 7.3, the council will also seek 
to conduct a series of Continuous Improvement Reviews. The Continuous 
Improvement Reviews will build on the Service Review Programme 
developed in 2016; the service options developed from this programme 
and ratified by Members delivered net expenditure savings of £1.4m over 
the period to 2019-20. 

7.3.2 The council recognises that COVID-19 has changed the way the council 
operates and delivers some of its services. As consequence there is a 
need for the council to consider how it allocates resources in an efficient 
and effective manner to ensure that it continues to deliver services in the 
best way for its communities.  

7.3.3 Corporate Improvement Reviews will be conducted by a core team formed 
in August 2022 of five officers led by the Assistant Director (Corporate 
Services) and with all directorates represented. The Team have been set 
the objective of reviewing all service areas of the council over a 2-3-year 
period. Together with nominated experts, directors and service managers, 
the team will work to identify ways to generate income, reduce expenditure 
and ensure that services are working as efficiently as they can.  

 
7.3.4 Financial and performance data has been used to produce a prioritised 

programme of reviews. For each review, this information will be further 
supplemented with a baseline document completed by the relevant 
Service Manager (or Senior Officer) which will consider past and present 
performance of the service as well as future aspirations 
 

7.3.5 Any recommendations made by the Corporate Improvement Team will be 
taken to Management Team for consideration before implementation. This 
workstream is expected to deliver net expenditure savings of £700,000 

over the MTFS period.  

7.4 The MTFP presented at Appendix One has been updated to reflect the delivery of 
the five MTFS workstreams, based on an estimated timescale of delivery of the 
actions and assuming that the actions deliver the full £3m net expenditure savings 
over the MTFS period.   As presented at Appendix Two, if these workstreams are 
fully delivered as estimated, the remaining indicative budget gap that the council 
will need to address will be c. £1.9m and emerge in 2024/25.  

7.5 The General Fund holds a balance of Revenue Grants that have been received 
but not yet applied to spend.  In a number of cases grants are provided for a 
specific purpose, however any grants that are not ringfenced for a specific 
purpose could be considered for application to the General Fund revenue budget.  
It is important to emphasise that any such action would provide a one-off, in-year 
benefit and not address the overall budgetary gap and would reduce the council’s 
ability to fund in-year expenditure which was not identified at the point of setting 
the budget. 

7.6 The Reserves Policy is an important element of the council’s financial 
governance arrangements.  The council maintains a principal of holding a 
minimum of £5.25m in General Fund Working Balances, £3m in HRA Working 
Balances. The council has also adopted earmarked reserves intended to bolster 
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its financial resilience and provide for specific areas of expenditure commitment or 
limit future risk exposure. 

7.7 The council could choose to review its agreed level of Working Balances for the 
General Fund and the HRA as well as re-evaluating future expenditure 
commitments planned to be funded from reserves and risk tolerance thresholds 
where reserves are held to limit risk exposure.  It is important to emphasise, 
however that any decision to reduce working balance or reserve levels would 
need to be finely balanced to ensure that the council maintained an appropriate 
level of financial resilience to respond to unforeseen financial pressures in the 
future.  

7.8 Any decision to release amounts from the agreed level of Working Balances or 
held in reserves would provide a one-off, in-year benefit and not address the 
overall budgetary gap faced by the council.  For this reason, it is essential that the 
council follows a programme to manage spend within approved budget amounts 
whilst taking proactive action to further reduce its expenditure and increase 
income where it is possible to do so. 

 

8. Appendices 

8.1 There are no appendices.  

 

9. Background Documents  

9.1 The following background documents were used:  

 

Lead Officer:  Sarah Parfitt, Director (Corporate Services) 

Email:  sarah.parfitt@gravesham.gov.uk 

 

 

 

 

 

 

 

 

 

 

 

Page 19

mailto:sarah.parfitt@gravesham.gov.uk


18 

Secondary Implications  

Risk Assessment The risks and opportunities associated with the current economic situation are set 
out within the main body of the report. 

Data Protection 

Impact Assessment 

 

A data protection impact assessment (DPIA) should be carried out at the start of 
any major project involving the use of personal data or if you are making a 
significant change to an existing process.  

a. Does the project/change being recommended through this paper involve the 
processing of personal data or special category data or criminal offence data?  

A definition of each type of data can be found on the Information 
Commissioner’s Office website via the above links. 

N/A 

b. If yes to question a, have you completed and attached a DPIA including Data 

Protection Officer advice? 

N/A 

c. If no to question b, please seek advice from your nominated DPIA assessor or 
the Information Governance Team at gdpr@medway.gov.uk. 

N/A 

Equality Impact 
Assessment 

a. Does the decision being made or recommended through this paper have 
potential to cause adverse impact or discriminate against different groups in the 
community? If yes, please explain answer. 

N/A 

b. Does the decision being made or recommended through this paper make a 

positive contribution to promoting equality? If yes, please explain answer. 

N/A 

In submitting this report, the Chief Officer doing so is confirming that they have 
given due regard to the equality impacts of the decision being considered, as noted 
in the table above 

Crime and Disorder There are no direct crime and disorder implications arising from this report.  

Digital and website 
implications 

The Council’s website and other digital communication channels will be of 

increased importance in supporting communities in the current economic situation. 

 

Safeguarding 
children and 
vulnerable adults 

There are no direct safeguarding implications arising from this report. 
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MTFP - Financial Pressures Appendix 1

£ £ £ £ £ £ £ £ £ £ £

EXPENDITURE

Employees

Salaries (Gross) 12,532,620 13,469,520 13,789,960 14,007,360 14,287,450 14,573,230 14,864,690 15,161,990 15,465,190 15,774,480 16,061,150 

Vacancy allowance (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000) (450,000)

Salaries (Net) 12,082,620 13,019,520 13,339,960 13,557,360 13,837,450 14,123,230 14,414,690 14,711,990 15,015,190 15,324,480 15,611,150 

Temporary Staff 416,680 450,520 425,010 433,500 442,170 451,010 460,040 469,240 478,640 488,220 497,980 

Wages 107,400 107,400 249,540 111,730 113,970 116,240 258,560 120,920 123,340 125,810 128,330 

Pension and National Insurance Contributions 3,420,710 3,470,020 3,414,940 3,466,630 3,536,020 3,606,750 3,678,920 3,752,500 3,827,500 3,904,070 3,982,220 

Other (Training, Retirement Benefits, etc) 1,002,790 1,004,290 1,003,760 1,004,750 1,005,760 1,006,790 1,007,840 1,008,910 1,010,000 1,011,120 1,011,120 

Running Expenses 12,907,120 15,351,020 12,280,700 12,262,070 12,358,230 12,495,070 11,851,410 12,029,740 12,166,420 12,307,200 12,397,220 

Capital Financing 1,431,960 1,505,950 361,120 2,676,500 2,602,640 2,614,170 2,613,900 2,613,630 2,613,350 2,613,350 2,613,350 

Net Housing Benefit Subsidy 14,870 14,870 64,790 101,450 127,810 146,230 158,570 158,570 158,570 158,570 158,570 

Recharges to Other Accounts (3,197,060) (3,195,980) (3,180,680) (3,227,380) (3,278,840) (3,319,610) (3,384,640) (3,403,310) (3,436,040) (3,443,660) (3,507,730)

Other Government Grants (4,114,760) (4,389,770) (2,743,940) (2,768,820) (2,792,990) (2,817,650) (2,010,010) (2,035,670) (2,061,840) (2,088,530) (2,115,470)

Investment Income (814,240) (814,240) (832,000) (862,000) (892,000) (922,000) (952,000) (982,000) (1,012,000) (1,042,000) (1,072,000)

Fees & Charges (6,987,700) (7,814,480) (6,976,930) (7,079,690) (7,044,680) (6,891,910) (6,926,770) (6,906,800) (6,981,970) (7,017,180) (7,045,240)

Rental Income (4,405,500) (4,405,500) (4,551,810) (4,491,200) (4,768,450) (4,805,520) (4,866,620) (4,916,970) (4,922,060) (4,970,590) (5,005,030)

APPROPRIATIONS

Capital Items met from Balances and Reserves 1,408,010 2,822,820 1,777,370 704,350 202,000 1,089,540 333,000 172,000 172,000 178,000 178,000 

Net Contribution to / (from) Reserves (1,856,090) (3,499,430) (1,695,580) 27,480 672,800 (124,180) 367,500 544,130 560,270 568,890 568,890 

Appropriation to / (from) Balances 573,150 573,150 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 

Parish Precepts 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 

BUDGET REQUIREMENT FOR THE YEAR 12,461,820 14,672,020 13,758,110 16,738,590 16,943,750 17,590,020 17,826,250 18,158,740 18,533,230 18,939,610 19,223,220 

Business Rates Income (2,701,820) (2,701,820) (3,374,230) (3,445,100) (3,514,000) (3,584,280) (3,655,960) (3,729,080) (3,803,660) (3,879,740) (3,957,330)

Residual Revenue Support Grant (RSG) --   --   243,710 243,710 243,710 243,710 243,710 243,710 243,710 243,710 243,710 

New Homes Bonus (573,150) (573,150) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

Lower Tier & Services Grants (337,380) (337,380) --   --   --   --   --   --   --   --   --   

Council Tax Income (7,592,170) (7,592,170) (7,790,490) (7,994,090) (8,203,050) (8,417,430) (8,637,320) (8,862,800) (9,094,300) (9,331,920) (9,575,740)

Parish Precepts (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860)

Transfers to / (from) the Collection Fund 667,930 667,930 184,870 --   --   --   --   --   --   --   --   

(1,453,370) (1,453,370) (2,200,110) (2,000,740) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

--   2,210,200 --   2,720,510 4,298,550 4,660,160 4,604,820 4,638,710 4,707,120 4,799,800 4,762,000 

--   --   --   2,720,510 1,578,040 361,610 (55,340) 33,890 68,410 92,680 (37,800)

Recycling of Excess Usable Working Balances above £3.25m

Projected 

2028-29

Projected 

2027-28

Original 

2022-23

Projected 

2025-26

Projected 

2023-24

Projected 

2024-25

BUDGET SHORTFALL/(UNDERSPEND)

Projected 

2031-32

GRAVESHAM BOROUGH COUNCIL
MEDIUM TERM FINANCIAL PLAN

Projected 

2029-30

NEW SAVINGS PER ANNUM

Projected 

2022-23

Projected 

2026-27

Projected 

2030-31

P
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2022-23 

Original

2022-23    

Projected

2023-24      

Projected

2024-25      

Projected

2025-26      

Projected

2026-27      

Projected

2027-28      

Projected

2028-29      

Projected

2029-30      

Projected

2030-31      

Projected

2031-32      

Projected

9,841,270 9,841,270 6,750,850 4,900,740 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000

New Homes Bonus 573,150 573,150 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000

Usage of Excess Working Balances to support GF (1,453,370) (1,453,370) (2,200,110) (2,000,740) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

Transfer from Balances to equalise Council Tax - - - - - - - - -

SUB-TOTAL (BEFORE SAVINGS REQUIREMENT) 8,961,050 8,961,050 4,900,740 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000

(Shortfall)/Underspend Against Original Budget - (2,210,200) - (2,720,510) (4,298,550) (4,660,160) (4,604,820) (4,638,710) (4,707,120) (4,799,800) (4,762,000)

8,961,050 6,750,850 4,900,740 529,490 (3,769,060) (8,429,220) (13,034,040) (17,672,750) (22,379,870) (27,179,670) (31,941,670)

Specific Reserves (as at end of year)

Corporate Priorities Reserve 586,860 458,400 458,400 458,400 458,400 458,400 458,400 458,400 458,400 458,400 458,400

Asset Enhancement Reserve 977,220 177,340 227,340 327,340 427,340 527,340 627,340 727,340 827,340 927,340 1,027,340

Planning Policy Reserve 598,790 603,190 627,590 677,590 727,590 777,590 827,590 877,590 927,590 977,590 1,027,590

Leisure Centres Reserve 47,000 - - - - - - - - - -

Decriminalisation (General) 269,180 40,720 40,720 40,720 40,720 40,720 40,720 40,720 40,720 40,720 40,720

Town Pier Pontoon Reserve 135,980 124,480 112,980 101,480 113,980 126,480 138,980 151,480 163,980 176,480 188,980

Elections Reserve 137,000 166,960 61,960 96,960 131,960 166,960 61,960 96,960 131,960 166,960 201,960

IT Infrastructure Reserve 251,800 206,460 191,460 25,460 50,460 15,460 19,460 44,460 44,460 38,460 32,460

DSO Fleet Vehicle Replacement Reserve 440,840 - - - - - - - - - -

Waste Freighter Replacement Reserve 1,032,670 1,254,020 - - 352,540 - 221,350 442,700 664,050 885,400 1,106,750

Business Rates Collection Fund Equalisation Reserve 2,188,230 1,347,530 1,347,530 1,347,530 1,347,530 1,347,530 1,347,530 1,347,530 1,347,530 1,347,530 1,347,530

Growth Fund Reserve 510,100 503,410 503,410 503,410 503,410 503,410 503,410 503,410 503,410 503,410 503,410

Lower Thames Crossing Reserve 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000

Playgrounds Reserve 204,280 113,160 101,910 75,660 74,410 75,160 88,910 117,660 186,410 255,160 323,910

Woodville Repairs Reserve 239,820 297,070 354,320 411,570 468,820 526,070 583,320 640,570 697,820 755,070 812,320

Commercial Income Protection Reserve 660,830 757,670 331,560 322,470 364,060 369,620 378,780 386,340 387,100 394,380 401,660

Investment Interest Equalisation Reserve 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000

St George's Centre Income Protection Reserve - - - - - - - - - - -

Housing & Commercial Growth Fund Reserve 700,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000

Climate Change Reserve 422,790 361,440 361,440 361,440 361,440 361,440 361,440 361,440 361,440 361,440 361,440

Enterprise Zone Reserve 172,850 164,430 160,080 158,150 158,320 160,620 165,110 171,830 186,490 209,250 232,010

TOTAL BALANCES & RESERVES 19,177,290 14,167,130 10,621,440 6,277,670 2,651,920 (2,132,420) (6,369,740) (10,464,320) (14,611,170) (18,842,080) (23,035,190)

NB: ADDT. MINIMUM WORKING BALANCES 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000

Working Balances B/Fwd (Exc. £2.0m min balance)

Working Balances C/FWd (Exc. £2.0m min balance)

Analysis of Balances & Specific Reserves Balances 

as at the end of the Financial Year               
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£ £ £ £ £ £ £ £ £ £ £

EXPENDITURE

Employees

Salaries (Gross) 12,532,620 13,469,520 13,789,960 14,007,360 14,287,450 14,573,230 14,864,690 15,161,990 15,465,190 15,774,480 16,061,150 

Vacancy allowance (450,000) (450,000) (450,000) (500,000) (500,000) (500,000) (500,000) (500,000) (500,000) (500,000) (500,000)

Salaries (Net) 12,082,620 13,019,520 13,339,960 13,507,360 13,787,450 14,073,230 14,364,690 14,661,990 14,965,190 15,274,480 15,561,150 

Temporary Staff 416,680 450,520 425,010 433,500 442,170 451,010 460,040 469,240 478,640 488,220 497,980 

Wages 107,400 107,400 249,540 111,730 113,970 116,240 258,560 120,920 123,340 125,810 128,330 

Pension and National Insurance Contributions 3,420,710 3,470,020 3,414,940 3,466,630 3,536,020 3,606,750 3,678,920 3,752,500 3,827,500 3,904,070 3,982,220 

Other (Training, Retirement Benefits, etc) 1,002,790 1,004,290 1,003,760 1,004,750 1,005,760 1,006,790 1,007,840 1,008,910 1,010,000 1,011,120 1,011,120 

Running Expenses 12,907,120 15,231,020 11,960,700 11,692,070 11,338,230 11,325,070 10,681,410 10,859,740 10,996,420 11,137,200 11,227,220 

Capital Financing 1,431,960 1,505,950 361,120 2,676,500 2,602,640 2,614,170 2,613,900 2,613,630 2,613,350 2,613,350 2,613,350 

Net Housing Benefit Subsidy 14,870 14,870 64,790 101,450 127,810 146,230 158,570 158,570 158,570 158,570 158,570 

Recharges to Other Accounts (3,197,060) (3,195,980) (3,180,680) (3,227,380) (3,278,840) (3,319,610) (3,384,640) (3,403,310) (3,436,040) (3,443,660) (3,507,730)

Other Government Grants (4,114,760) (4,389,770) (2,743,940) (2,768,820) (2,792,990) (2,817,650) (2,010,010) (2,035,670) (2,061,840) (2,088,530) (2,115,470)

Investment Income (814,240) (814,240) (832,000) (862,000) (892,000) (922,000) (952,000) (982,000) (1,012,000) (1,042,000) (1,072,000)

Fees & Charges (6,987,700) (7,839,350) (7,191,930) (7,424,690) (7,529,680) (7,416,910) (7,451,770) (7,431,800) (7,506,970) (7,542,180) (7,570,240)

Rental Income (4,405,500) (4,405,500) (4,726,810) (4,766,200) (5,593,450) (5,630,520) (5,691,620) (5,741,970) (5,747,060) (5,795,590) (5,655,030)

APPROPRIATIONS

Capital Items met from Balances and Reserves 1,408,010 2,822,820 1,777,370 704,350 202,000 1,089,540 333,000 172,000 172,000 178,000 178,000 

Net Contribution to / (from) Reserves (1,856,090) (3,599,430) (1,695,580) (72,520) 672,800 (224,180) 367,500 544,130 560,270 568,890 568,890 

Appropriation to / (from) Balances 573,150 573,150 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 

Parish Precepts 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 471,860 

BUDGET REQUIREMENT FOR THE YEAR 12,461,820 14,427,150 13,048,110 15,398,590 14,563,750 14,920,020 15,256,250 15,588,740 15,963,230 16,369,610 16,828,220 

Business Rates Income (2,701,820) (2,701,820) (3,374,230) (3,445,100) (3,514,000) (3,584,280) (3,655,960) (3,729,080) (3,803,660) (3,879,740) (3,957,330)

Residual Revenue Support Grant (RSG) --   --   243,710 243,710 243,710 243,710 243,710 243,710 243,710 243,710 243,710 

New Homes Bonus (573,150) (573,150) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

Lower Tier & Services Grants (337,380) (337,380) --   --   --   --   --   --   --   --   --   

Council Tax Income (7,592,170) (7,592,170) (7,810,630) (8,014,750) (8,224,250) (8,439,190) (8,659,650) (8,885,710) (9,117,810) (9,356,040) (9,600,480)

Parish Precepts (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860) (471,860)

Transfers to / (from) the Collection Fund 667,930 667,930 184,870 --   --   --   --   --   --   --   --   

(1,453,370) (1,453,370) (1,469,970) (2,975,750) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

--   1,965,330 --   384,840 1,897,350 1,968,400 2,012,490 2,045,800 2,113,610 2,205,680 2,342,260 

--   --   --   384,840 1,512,510 71,050 44,090 33,310 67,810 92,070 136,580 

Recycling of Excess Usable Working Balances above 

£3.25m

Projected 

2028-29

Projected 

2027-28

Original 

2022-23

Projected 

2025-26

Projected 

2023-24

Projected 

2024-25

BUDGET SHORTFALL/(UNDERSPEND)

Projected 

2031-32

GRAVESHAM BOROUGH COUNCIL
MEDIUM TERM FINANCIAL PLAN

Projected 

2029-30

NEW SAVINGS PER ANNUM

Projected 

2022-23

Projected 

2026-27

Projected 

2030-31
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MTFP - Financial Pressures MTFS Options Appendix 2

2022-23 

Original

2022-23    

Projected

2023-24      

Projected

2024-25      

Projected

2025-26      

Projected

2026-27      

Projected

2027-28      

Projected

2028-29      

Projected

2029-30      

Projected

2030-31      

Projected

2031-32      

Projected

9,841,270 9,841,270 6,995,720 5,875,750 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000

New Homes Bonus 573,150 573,150 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000

Usage of Excess Working Balances to support GF (1,453,370) (1,453,370) (1,469,970) (2,975,750) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000) (350,000)

Transfer from Balances to equalise Council Tax - - - - - - - - -

SUB-TOTAL (BEFORE SAVINGS REQUIREMENT) 8,961,050 8,961,050 5,875,750 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000 3,250,000

(Shortfall)/Underspend Against Original Budget - (1,965,330) - (384,840) (1,897,350) (1,968,400) (2,012,490) (2,045,800) (2,113,610) (2,205,680) (2,342,260)

8,961,050 6,995,720 5,875,750 2,865,160 967,810 (1,000,590) (3,013,080) (5,058,880) (7,172,490) (9,378,170) (11,720,430)

Specific Reserves (as at end of year)

Corporate Priorities Reserve 586,860 458,400 458,400 458,400 458,400 458,400 458,400 458,400 458,400 458,400 458,400

Asset Enhancement Reserve 977,220 177,340 227,340 327,340 427,340 527,340 627,340 727,340 827,340 927,340 1,027,340

Planning Policy Reserve 598,790 603,190 627,590 677,590 727,590 777,590 827,590 877,590 927,590 977,590 1,027,590

Leisure Centres Reserve 47,000 - - - - - - - - - -

Decriminalisation (General) 269,180 40,720 40,720 40,720 40,720 40,720 40,720 40,720 40,720 40,720 40,720

Town Pier Pontoon Reserve 135,980 124,480 112,980 101,480 113,980 126,480 138,980 151,480 163,980 176,480 188,980

Elections Reserve 137,000 166,960 61,960 96,960 131,960 166,960 61,960 96,960 131,960 166,960 201,960

IT Infrastructure Reserve 251,800 206,460 191,460 25,460 50,460 15,460 19,460 44,460 44,460 38,460 32,460

DSO Fleet Vehicle Replacement Reserve 440,840 - - - - - - - - - -

Waste Freighter Replacement Reserve 1,032,670 1,254,020 - - 352,540 - 221,350 442,700 664,050 885,400 1,106,750

Business Rates Collection Fund Equalisation Reserve 2,188,230 1,247,530 1,247,530 1,147,530 1,147,530 1,047,530 1,047,530 1,047,530 1,047,530 1,047,530 1,047,530

Growth Fund Reserve 510,100 503,410 503,410 503,410 503,410 503,410 503,410 503,410 503,410 503,410 503,410

Lower Thames Crossing Reserve 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000 140,000

Playgrounds Reserve 204,280 113,160 101,910 75,660 74,410 75,160 88,910 117,660 186,410 255,160 323,910

Woodville Repairs Reserve 239,820 297,070 354,320 411,570 468,820 526,070 583,320 640,570 697,820 755,070 812,320

Commercial Income Protection Reserve 660,830 757,670 331,560 322,470 364,060 369,620 378,780 386,340 387,100 394,380 401,660

Investment Interest Equalisation Reserve 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000

St George's Centre Income Protection Reserve - - - - - - - - - - -

Housing & Commercial Growth Fund Reserve 700,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000

Climate Change Reserve 422,790 361,440 361,440 361,440 361,440 361,440 361,440 361,440 361,440 361,440 361,440

Enterprise Zone Reserve 172,850 164,430 160,080 158,150 158,320 160,620 165,110 171,830 186,490 209,250 232,010

TOTAL BALANCES & RESERVES 19,177,290 14,312,000 11,496,450 8,413,340 7,188,790 4,996,210 3,351,220 1,849,550 296,210 (1,340,580) (3,113,950)

NB: ADDT. MINIMUM WORKING BALANCES 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000

Working Balances B/Fwd (Exc. £2.0m min balance)

Working Balances C/FWd (Exc. £2.0m min balance)

Analysis of Balances & Specific Reserves Balances 

as at the end of the Financial Year               
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1 2 3 4 5 6 7 8 9 10
Original 
Budget Q1

HRA Budget Monitoring 2022.23 2022.23 2023.24 2024.25 2025.26 2026.27 2027.28 2028.29 2029.30 2030.31 2031.32
Expenditure
Supervision and Management 7,387 7,522 8,293 8,667 8,926 9,104 9,286 9,472 9,662 9,855 10,052
Repairs and Maintenance 7,833 7,886 7,882 7,688 8,022 8,329 8,538 8,751 8,970 9,194 9,424
Depreciation 6,965 5,665 7,749 8,097 8,340 8,591 8,848 9,114 9,387 9,669 9,959
Intensive Housing Management - Expenditure 435 435 479 496 506 516 527 537 548 559 570
Capital Finance 7,632 7,602 8,338 9,525 9,547 9,631 9,696 9,745 9,104 9,195 9,178
RCCO 574 1,874 0 0 0 0 0 0 0 0 0
Revenue Savings Required
Total Expenditure 30,826 30,984 32,740 34,473 35,342 36,172 36,895 37,619 37,671 38,472 39,182

Income
Rents of Dwellings (27,955) (27,715) (29,673) (31,590) (32,504) (33,116) (33,735) (34,362) (34,996) (35,638) (36,288)
Other Rental Income (Phone masts etc) (8) (8) (8) (8) (8) (8) (8) (8) (8) (8) (8)
Service Charges (1,912) (1,902) (2,126) (2,221) (2,287) (2,355) (2,426) (2,498) (2,572) (2,649) (2,728)
Non Dwelling Income (Garages & Commercial) (120) (120) (120) (120) (120) (120) (120) (120) (120) (120) (120)
Intensive Housing Management  - Income (435) (435) (479) (496) (506) (516) (527) (537) (548) (559) (570)
Other Income (Interest, Ins Reimburse & CCentre) (73) (76) (73) (73) (73) (73) (73) (73) (73) (73) (73)
Total Income (30,502) (30,254) (32,479) (34,507) (35,498) (36,188) (36,887) (37,597) (38,316) (39,046) (39,786)

Contributions to/(from) reserves (324) (729) (262) 34 156 16 (8) (22) 646 574 603

Net Surplus/Deficit 0 0 0 0 0 0 0 0 0 0 0

Balances and Reserves

HRA Working Balances
B/fwd Balance 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Variances per budget report (324) (729) (262) 34 156 16 (8) (22) 646 574 603
Forecast Working Balances C/fwd 2,676 2,271 2,738 3,034 3,156 3,016 2,992 2,978 3,646 3,574 3,603
Movement (to)/from HRA General Reserve 324 729 262 (34) (156) (16) 8 22 (646) (574) (603)
Forecast Usable Working Balances C/fwd 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000

HRA General Reserve
Opening Balance 729 729 (0) (262) (228) (72) (55) (63) (85) 560 1,135
Use of HRA General Reserve (324) (729) (262) 0 0 0 (8) (22) 0 0 0
Surplus on HRA revenue account 0 0 0 34 156 16 0 0 646 574 603
Forecast HRA General Reserve Balances C/fwd 405 (0) (262) (228) (72) (55) (63) (85) 560 1,135 1,738

Funding Shortfall 0 (0) (262) (228) (72) (55) (63) (85) 0 0 0
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1 2 3 4 5 6 7 8 9 10
Original Budget 

inc C/Fwd Q1
HRA Capital Budget Monitoring 2022.23 2022.23 2023.24 2024.25 2025.26 2026.27 2027.28 2028.29 2029.30 2030.31 2031.32
Capital Expendture

Capital Maintenance Expenditure
Replacement Programmes
Kitchen 988 988 1,155 1,202 1,250 1,281 1,313 1,346 1,379 1,414 1,223
Bathroom 225 225 263 274 285 292 299 307 314 322 330
Doors & Windows 631 631 652 678 705 722 741 759 778 797 817
Roofing Replacements 944 944 1,042 1,083 1,127 1,155 1,184 1,213 1,244 1,275 1,306
Electrical Testing 868 868 829 862 897 919 942 966 990 1,014 1,040
Improvement Programmes
Modernisation & Reconfigurations 11 11 0 0 0 0 0 0 0 0 0
Communal Improvements 421 421 493 512 533 546 560 574 588 603 618
Insulation Works 4 4 0 0 0 0 0 0 0 0 0
Heating Installations 937 937 1,053 1,095 1,138 1,167 1,196 1,226 1,257 1,288 1,320
Capital Services & Projects 113 113 93 97 101 103 106 108 111 114 117
Aids and Adaptations 537 537 610 635 660 677 694 711 729 747 766
Health & Safety Works
Fire Precaution Works 493 493 540 561 584 598 613 629 644 660 677
Door Entry/Warden 102 102 114 119 123 126 130 133 136 140 143
Major Lift Refurbishments 142 142 166 172 179 184 188 193 198 203 208
LED Emergency Lighting 101 101 118 123 128 131 134 138 141 144 148
Major Voids 250 250 307 335 366 394 424 435 446 457 2,039
Additional Stock Condition Schemes
Energy Efficiency Saving Schemes 1,889 1,477 2,210 2,298 2,390 2,450 2,511 2,574 2,638 2,704 2,772
Social Housing Decarbonisation 0 1,235 0 0 0 0 0 0 0 0 0
Reduction in capital programme 0 0 (2,537) (2,898) (3,031) (2,995) (3,090) 0 0 0 0
Capital Maintenance Expenditure Total 8,654 9,477 7,107 7,148 7,434 7,750 7,944 11,310 11,593 11,882 13,524

Other Capital Expenditure
Housing Computer System 590 590 0 0 0 0 0 0 0 0 0
Play Equipment 128 128 149 155 161 165 170 174 178 183 187
Bin Housing 50 50 58 60 63 64 66 67 69 71 73
CCTV 50 50 35 37 38 39 40 41 42 43 44
Fire Doors 1,022 1,022 944 981 1,021 1,046 1,072 1,099 1,127 1,155 1,184
LAD2 Grant Scheme 148 148 0 0 0 0 0 0 0 0 0
Structural 100 100 117 122 127 130 133 136 140 143 147
Sheltered Communal Uprades 117 117 0 0 0 0 0 0 0 0 0
Cycle Storage 30 30 0 0 0 0 0 0 0 0 0
Alleyways - HRA 105 105 0 0 0 0 0 0 0 0 0
Capital Maintenance Expenditure Total 2,338 2,338 1,303 1,355 1,409 1,444 1,481 1,518 1,555 1,594 1,634

New Build Expenditure
Purchases from the Market 0 1,973 1,750 800 800 800 800 800 824 849 0
Whitehill Road 0 8 0 0 0 0 0 0 0 0 0
Valley Drive 0 4,224 0 0 0 0 0 0 0 0 0
St Patricks Gardens 0 0 0 0 0 0 0 0 0 0 0
Rembrandt/Constable Drive 0 354 0 0 0 0 0 0 0 0 0
Armoury Drive 0 1,067 402 0 0 0 0 0 0 0 0
New Build Project Management 0
147 Wortham Road 0 0 0 0 0 0 0 0 0 0 0
St Columba's 0 113 5,500 5,000 500 0 0 0 0 0 0
Off Plan Purchases 0 0 2,756 2,756 2,576 0 0 0 0 0 0
Mountfields 0 0 3,588 3,264 324 0 0 0 0 0 0
Worcester Drive 0 76 1,829 235 0 0 0 0 0 0 0
Developing New Schemes (inc Milton Place) 0 0 500 0 0 0 0 0 0 0 0
New Build 14,734 (61) 0 0 0 0 0 0 0 0 0
New Build Expenditure Total 14,734 7,754 16,325 12,055 4,200 800 800 800 824 849 0

New Build Historic Adjustment

Total Capital Expenditure 25,726                 19,569 24,735 20,558 13,043 9,995 10,225 13,627 13,972 14,325 15,158

Financing
HRA Reserve 0 0 0 0 0 0 0 0 0 0 0
HRA New Build Reserve 0 0 0 0 0 0 0 0 0 0 0
MRR (7,857) (6,189) (7,749) (8,097) (8,340) (8,591) (8,848) (9,114) (9,387) (9,669) (9,959)
RTB - Allowable Debt (530) (898) (1,109) (1,047) (1,076) (1,045) (1,016) (1,352) (1,203) (1,236) (1,271)
RTB - LA Share 0 0 0 0 0 0 0 0 0 0 0
RTB - Transaction Costs 0 0 0 0 0 0 0 0 0 0 0
RTB Buyback Allowance 0 0 0 0 0 0 0 0 0 0 0
Other Capital receipts (1,159) (1,159) (675) (229) (232) (39) (40) (630) (241) (244) (246)
Gen Cap Reserve 0 0 0 0 0 0 0 0 0 0 0
Gen Cap Reserve 2 0 0 0 0 0 0 0 0 0 0 0
HRA General Reserve/RCCO (574) (1,874) 0 0 0 0 0 0 0 0 0
HRA Reserve 4 0 0 0 0 0 0 0 0 0 0 0
RTB - 141 Receipts (4,265) (1,811) (5,186) (3,782) (1,576) (320) (320) (320) (330) (339) 0
Capital Grant 0 (823) 0 0 0 0 0 0 0 0 0
S106 0 0 0 0 0 0 0 0 0 0 0
Returned to Capital Reserve 0 0 0 0 0 0 0 0 0 0 0
Borrowing (11,341) (6,815) (10,016) (7,402) (1,819) 0 0 (2,211) (2,812) (2,837) (3,682)
Total Financing (25,726) (19,569) (24,735) (20,558) (13,043) (9,995) (10,225) (13,627) (13,972) (14,325) (15,158)

Net Over/Under Financing 0 0 0 0 0 0 0 0 0 0 0
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